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Increase of EU meat exports to Africa

EU meat exports to Africa have increased over the last ten years. While beef exports have decreased
drastically, poultry and pig exports have increased. For example, figures on EU pigmeat exports to
Sub-Saharan Africa (without South Africa) show an increase from 27.743 tonnes in 1995 to
146.811 tonnes in 2007, that is over 500 % (see Annex chart 1).

Only 6 EU member states are responsible for 90% of pigmeat exports to Africa. The Netherlands is
leading with export volumes in 2007 of 33.411 tonnes, followed by Portugal with 32.587 tonnes,
Germany with 22.928 tonnes, France with 25.736 tonnes and Italy 14.851 tonnes, Poland 6.369
tonnes, Spain 4.368 tonnes and Belgium with 3.560 tonnes (details charts 3a-3f.) .

Export of low preference meat cuts to West and Central Africa

The value of meat exported to Sub-Saharan Africa (without South Africa) is 145 million Euro (Eu-
rostat, 2007) with an average price per kilogram of 0,98 Euro. The bulk of pigmeat exported to
West and Central Africa consists of prepared meat and of meat cuts of low preference on the Euro-
pean market that are exported at a price ranging from 0,35 to 0,70 Euro per kilo (details chart 2).

EC regulation 1410/2007 reintroduces EU export refunds on pigmeat

EC regulation No 1410/2007 was adopted on 29 November 2007 and since 1 December 2007 ex-
port refunds have been granted for pigmeat exports to non EU countries without limitation on
quantity or destination. Refunds are paid for a number of pigmeat parts and prepared meat ranging
from 0,17 Euro to 0,54 Euro per kilo. Estimates based on 2007 figures suggest that a total of 35%
of pigmeat exports would qualify for export refunds under this regulation which amounts to 85 mil-
lion Euros (details chart 4a).

(See http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=0J:L:2007:312:0021:0022:EN:PDF)

Preliminary trends and impact of export refunds

Export figures for the first months of 2008 show that the decision to reintroduce export refunds is
leading to an increase of subsidized meat exports, and subsequently is leading to lowering prices
for locally produced pigmeat in West and Central Africa (chart 4b).



From January 2007 to January 2008, exports of subsidized meat increased by 21%. This is double
the volume of non refunded meat exports, which increased by 11% over the same period. The
countries benefiting the most from newly subsidized pigmeat exports seem to be France, The Neth-
erlands and Portugal (chart 4b). After price increases in the course of 2007, export refunds have
now led to reduced export prices (chart 5b).

Impact on importing countries

Main importing countries of EU pigmeat are West and Central Africa with for example Cameroon
importing 1.384 tonnes of pigmeat in 2007, Ghana 16.154 tonnes, Cote d’lvoire 31.010 tonnes and
Angola 50.642 tonnes (charts 6).

The import price of pigmeat is far lower at approx. 0,70 Euro per kilo than the production price in
any African country; for example, in the lvory Coast it is 1,72 Euro according to FAO figures. With
production costs similar to those in Europe (chart 5) and with already very low tariffs and import
prices, export refunds will further cut prices resulting in imported prepared meat being sold at 0,44
Euro per kilo in Ivory Coast, far below the prices of fresh locally produced meat.

The subsequent decline of local production (chart 5¢) and loss of market opportunities leads to local
farmers being pushed out of their local markets. The impact is similar to the ruin of African poultry
farmers faced with cut throat prices of EU frozen chicken exports described earlier (see:
http://www.eed.de//fix/files/doc/eed_no_chicken 07 _eng.pdf).

Exporting meat cuts of lower quality

Main meat exports to Central and West Africa consists of meat cuts of lower guality (chart 4a) such
as frozen edible offal, frozen boneless meat cuts, or sausages, cooked or uncooked of offal or blood,

and prepared food.

While the average import price to Angola, Gabon and Equatorial Guinea is 1, 44 Euro per kilo,
these high quality pigmeat exports provide de facto subsidised meat of high quality in response to
demand from expatriates working in the petrol industry in those countries, in line with close na-
tional links and privileged trade relations (charts 7a-7d).

Francisco J. Mari, APRODEV/ICCO/EED AgriExport Project, fmari@eed-projects.de
All charts are produced by EED on the basis on Eurostat figures:
http://epp.eurostat.ec.europa.eu/newxtweb/




Chart 1:
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Source: EED compilation from Eurostat data
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nd Sub Saharan Africain 2007

eedCHART NO. Market Details in trade with pigmeat between the EU a

prepared pigmeat

oo EU - 25 NL D France Portugal Belgium Angola | Cotelvoire [ DR Congo| Ghana
Total Exports 146818t | 33411t 23.000t 25736 32586 3560t 50.642 t 31010t 14766t | 16153t
Market Share Total Exports/Imports 100% 23% 16% 17% 22% 2,40% 34% 21% 10% 11%
Value 145 million € 26 million € [ 11,3 million €| 27,6 million€ [ 60,2 million€ | 3 million€ |75 million. €]12,5 million. €| 9 million€ | 8,8 million
Market Share T\‘;;]a'us)‘por tsimports 18% 8% 19% 1% 2% 48% 27% 6% 6%
Average Exportprice 0,98 Euro 0,78 € 0,47 € 1,08 1,85 € 150€ 041€ 0,66 € 0,54 €
Exports since 11/07 subsidized 51100t 2341t 1.961t 11.230t 30.233t 495t 31.736 3019t 1545t 2.060t
% of Total Exports 34% 7% 8% 44% 94% 14% 63% 9% 10% 12,00%
Value 8,5 million €] 3,7 million €] 1,5 million € | 17,3 million € | 55,879 million €| 0,4 million €| 57 million. €| 1,6million. € | 1,7 million €| 2 million €
Average aport;g;z;‘t“”re subsidized | ) oo 160€ 077 € 154 € 185¢€ 181€ 055 € 110€ 099 €
Total Export/Import meat cuts 105229t | 32726t 22016 15.696 3.082t 34631 47568 27.929 13.761 15640t
Value exported meatcuts 71 million. € 25 million €| 11 million€ | 10,5 million€| 8,3 million€ [2,7 million €| 68 million. €| 11 million. € | 8,9 million €| 8,3 million €
Sharein total echoljtt;d/ imported meat 72% 30% 21% 15% 3% 3% 93% 20% 93% 97%
Sharein total imports 97% 99% 61% 9% 99% 45% 27% 13% 15%
Avarege Price ech‘Lrtt:d/ imported meat | ) oo 078€ 050 € 0,66 € 276 € 078 € 144¢€ 039€ 0,65€ 053€
Total export, future subsidized meateuts| 4, 5, 1727t 1.957t 2.000t 1.168t 356t 28.663 72t 515t 1,505t
Value, future subsidized meat cuts 14 million. €] 2,0 million €[ 1,5 million € | 1,983 million €| 4,907 million € | 0,2 million €[ 50 million. €| 0,2 million € | 0,9 million €| 1,7 million €
Averagepricein futuresubsidized | 7 g0 | 191 ¢ 0,76 € 099€ 420€ 056€ | 1,78€kg 2,96 € 1,66 € 1,06 €
pigmeat cuts
Total export prepared meat 41589 t 684t 10.039t 20504t %6t 33531 3100t 1000t 500 t
Va“eaporﬁzrﬂizd pigmeatto |-, iilion. €| 1.6 million € 17million€ | 51million€ |0,3million€| 8million. € | 1,6 million € | 0,8 million €| 0,4 million €
Avarege Price exported prepared meat | g o), o 170€ 175 310€ 2,60€ 052€ 0,80€ 0.75€
Total export in future subidized 40,566 t 615t 0231t 29165 t 89t 3073t 2047t 003t 464t
prepared pigmeat
Va]“e'”f”t”re:;‘:‘d'zed prepared |21 illion. €| 1,6 million € 154 milliont | 51 million€ |0,2million€|7,2 million. t| 1,4 million € | 0,7 million €| 0,3 million €
Averagepricein futuresubsidized | 270 0 | 1 60e 1,65€ 1,74€ 224€ 233€ 0,50 € 079€ 074€

Source: EED compilation from Eurostat data
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Chart 2b
@ ed 2007 EU Pigmeat Exports to Sub-Saharian Countries (without South Africa) in tonnes
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_ Chart 3
ee;d Percentage (by country) on annual pigmeat export from EU to Sub-Saharan Africa 1997 to 2007
(in tons)
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Chart 3a
Pigmeat Exports from Germany to Sub-Saharan Africa without (Rep. South Africa) 1997 - 2007

QEd (in Tonnes)
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Chart 3b

Pigmeat Export from France to subsaharian Africa (without South Africa) from 1997 to 2007

(in tons)
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WL Pigmeat Exports (1997 - 2007) from The Netherlands to Sub-Saharian Africa (in tons)
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Source: EED compilation from Eurostat data
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Chart 3d
Pigmeat Exports from Portugal to subsahrian Africa (without South Africa)
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CHART 3e
eed Germanys Main African Export Countries on pigmeat 2007 (total export: 22.928 t)
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4 EEd ‘ ' 2007 Pigmeat Exports from the Netherlands to Africa (33.411 tons)
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eed CHART 4a Pigmeat Exports to Sub-Saharan Africa (without Rep. South Africa) in 2007 by Code and Label (English/French/Germar

Product Quantity] PercentageoffExport |Average
Code Sour ce :EED compilation from Eurostat data Total Amoun Refund Export
Price per kg
Total Pigmeat Exportsfrom EU-25 to subsaharian Africa 146.818t | 100%
2064920 FROZEN EDIBLE OFFAL OF DOMESTIC SWINE (EXCL. LIVERYS) 53.873t 37% 0,49 €/kg
FROZEN BONELESSMEAT OF DOMESTIC SWINE, WITH BONE IN (EXCL. CARCASES AND HALF-
2032959 | CARCASES, HAMS, SHOULDERS AND CUTSTHEREOF, AND FORE-ENDS, LOINS, BELLIESAND CUTS 19.256 t 13% 0,84 €/kg
THEREOF)

FROZEN MEAT OF NON-DOMESTIC SWINE (EXCL. CARCASESAND HALF-CARCASES AND HAMS,

2032990 SHOULDERSAND CUTS THEREOF) 6.163t 4% 0,56 €/kg

2064980 FROZEN EDIBLE OFFAL OF NON-DOMESTIC SWINE (EXCL.LIVERS) 4908t 3% 0,56 €/kg
Products, qualified for Export refunds 51.081t 35%

16010000 | 3 B THEREON (EXCL. LIVER SAUSAGESAND UNCOOKED SAUSAGES | 17417t | 12% | 015€ | 134k

16010091 UNCOOKED SAUSAGES OF MEAT, OFFAL OR BLOOD (EXCL. LIVER) 16.885t 12% 0,19€ | 2,07 €/kg

2032219 FROZEN BONELESS SHOULDERS AND CUTSTHEREOF OF DOMESTIC SWINE 3.386t 2% 0,31 € | 0,80€/kg

MEAT OR OFFAL, INCL. MIXTURES, OF DOMESTIC SWINE, PREPARED OR PRESERVED,
16024919 -] CONTAINING, BY WEIGHT, >=80% OF MEAT OR OFFAL OF ANY KIND, INCL. PORK FAT AND FATS 3.366 2% 0,17 € | 1,66 €/kg
OF ANY KIND OR ORIGIN (EXCL.HAMS, SHOULDERS, LOINS, COLLARSAND PARTS THEREOF,

02032955 - FROZEN BONELESSMEAT OF DOMESTIC SWINE (EXCL. BELLIESAND CUTS THEREOF) 2.365t 2% 0,31€ | 0,90 €/kg




Chart 4b

eed Comparision of EU Pigmeat exportsto Africa after implementation of export refundsin December 2007
(only Dec.07 and Jan. 08 available)
Total
Subsidized |Average Subsidized Average subsidized Total Meat
EU-25 Meat Cuts price prepared Meat |price Meat cuts
Dec. 2006 in 100kg 9745 26361 36106 90707 53421
Dec. 2006 | Valuein € 921882 0,94 € 4501087 1,73 € 5422969 8547864 0,94 € 2895408 0,52 €
Dec. 2007 in 100kg 5584 30887 36471 95073 58429
Dec. 2007 | Valuein € 801901 1,45€ 5658222 1,86 € 6460123 10553216 1,11 € 2869469 0,48 €
Jan. 2007 in 100kg 7834 25614 33448 93103 57799
Jan. 2007 | Valuein € 702813 0,89 € 4433324 1,76 € 5136137 8266497 0,88 € 3904302 0,68 €
Jan. 2008 in 100kg 9035 31398 40433 103527 61895
Jan. 2008 | Valuein € 986609 1,08 € 5388851 1,70 € 6375460 10629478 1,02 € 3981082 0,63 €
Export Subsidized Difference
Prepared Subsidized Subsidized | prepared Export Difference | subsidized | Total not
PERIOD PRODUCT Meat Exports Meatcuts Meat Meatcuts Total Meat subsidized
Dec. 2006 in 100kg BELGIUM 67 876 824 52 3599 3666 2790
Dec. 2007 | valuein € BELGIUM 25 22 22 1314 1339 -63% 1317
Jan. 2007 in 100kg BELGIUM 37 823 790 33 2398 2435 1612
Jan 08 Value in € BELGIUM 41 296 255 41 3437 3478 41% 3182
Dec. 2006 in 100kg EU25 27541 36106 9745 26361 63166 90707 54601
Dec. 2007 | Valuein € EU25 31690 36471 5584 30887 63383 95073 5% 0 58602
Jan. 2007 in 100kg EU25 26840 33448 7834 25614 66263 93103 59655
Jan. 2008 | Valuein € EU25 32597 40433 9035 31398 70930 103527 11% 21% 63094
Dec. 2006 in 100kg FRANCE 6296 7582 2077 5505 12444 18740 11158
Dec. 2007 | Valuein € FRANCE 6972 7946 1482 6464 13315 20287 8% 12341
Jan 07 in 100kg FRANCE 6784 7881 1647 6234 9376 16160 8279
Jan. 2008 | Valuein € FRANCE 7041 8183 2044 6139 10968 18009 13% 9826
Dec. 2006 in 100kg GERMANY 6 2639 2633 6 15660 15666 13027
Dec. 2007 Value in € GERMANY 4 837 833 4 14445 14449 -7% 13612
Jan. 2007 in 100kg GERMANY 2 1440 1440 17425 17427 15987
Jan 08 Value in € GERMANY 14 1421 1407 14 9903 9917 -88% 8496
Dec. 2006 in 100kg NETHERLANDS 126 280 169 111 11835 11961 11681
Dec. 2007 | Valuein € |NETHERLANDS 491 588 119 469 13835 14326 20% 13738
Jan. 2007 in 100kg NETHERLANDS 503 1333 844 489 15398 15901 14568
Jan. 2008 Value in € | NETHERLANDS 588 1373 785 588 15862 16450 3% 15077
Dec. 2006 in 100kg PORTUGAL 20215 20637 541 20096 1707 21922 1285
Dec. 2007 | Valuein € PORTUGAL 23671 24503 981 23522 1505 25176 15% 20% 673
Jan 07 in 100kg PORTUGAL 18394 18685 460 18225 1558 19952 1267
Jan 08 Value in € PORTUGAL 24325 25181 935 24246 1789 26114 32% 35% 933
Source:EED compilation from Eurostat data




